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June 18, 2004

The Honorable George W. Bush
President of the United States
The White House

1600 Pennsylvania Ave. NW
Washington, DC 20500

Dear President Bush:

On the occasion of your visit to Washington State, we are writing to ask for your support
for our efforts in the U.S. House of Representatives to secure relief for Northwest
ratepayers gouged by Enron. We are sure Washingtonians would welcome your
encouragement for action that would lower their energy bills.

As you are aware, the Federal Energy Regulatory Commission (FERC) concluded in
2003 that Enron fraudulently manipulated the energy market. Alarmingly, FERC has
also concluded that it has limited or no authority to provide refund and rate relief for
Enron’s actions prior to June 25, 2003, when FERC revoked Enron’s market-based rate
authority. This is an absurd proposition, since it assumes that companies could
criminally manipulate the market, but the federal government would not have the
authority to act or provide refunds prior to when they discovered the crime was
occurring. Since FERC will not exercise its authority, we offered an amendment last
week to move back the date from which consumers can be reimbursed for Enron’s price
manipulation, and to help public utility districts get relief from their long term contracts
with Enron. The Majority Party denied a vote on this amendment, but with your support
we might compel Congress to act on legislation that addresses Enron’s market gaming.

Your are no doubt familiar with this issue; during the 2000-2001 energy crisis, we and
several other Members of Congress implored FERC and your Administration to impose
price caps on the energy companies who were plainly gouging our constituents. Despite
the self-evident fact that such activity was occurring during the energy crisis, FERC and
your Administration repeatedly sided with Enron and other producers in opposing price
caps. As aresult, Northwest consumers are still paying the price. Setting a reasonable
date for revocation of the authority that allowed Enron to engage in such fraudulent
transactions, and imposing firm penalties on energy market manipulators will send a
message that this behavior will not be tolerated, and help regain much of the
Commission's lost credibility.
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Washington State consumers will be very appreciative of a vigorous enforcement of
federal law on this matter. Federal law cannot allow former Enron chairman Kenneth
Lay and his cronies to cause such economic damage on the West Coast of United States.
In particular, individuals in Snohomish County would welcome your encouragement for
our efforts to prevent Enron from collecting $122 million dollars from the Snohomish
PUD for a canceled contract.

Sincerely,

y InSlee Rick Larsen
Member of Congress Member of Congress




